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Abstract. The article presents studies of cross-border processes of neighboring states, mutual influence
and methods of interaction between the economies of Kazakhstan and Kyrgyzstan. The paper attempts to
identify new vectors of interaction between border territories. The premise of the research is scientific
works, their generalization, which allowed us to form modern realities and established patterns of
interaction between neighboring countries in the field of economics, economic security, and the formation
of infrastructure projects. The paper presents the comparative development of border territories over
time, the economic development of border states.

The research methodology is based on: a comprehensive analysis of the priorities of cooperation based
on the study and synthesis of documents on cross-border partnership of International organizations;
indicators of a comprehensive statistical analysis of data from the Bureau of Statistics of the Agency for
Strategic Planning and Economic Reform of the Republic of Kazakhstan.
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Introduction. Global changes create the bilateral interaction of neighboring
new forms and directions for international border regions. Transboundary connections
cooperation. Within the framework of between border regions should reach a new
international  cooperation, there is a gualitative level of international trade
deepening of cross-border processes that relations. In this regard, the primary task of
arise within the cooperation of neighboring this research is to define the mechanism of
states and contribute to the development of cross-border cooperation between the two
territories along the border, increasing their countries in the context of increasing export
significance.  Cross-border  connections potential. The authors analyzed the trend of
developed long before the Great Silk Road. economic  development  of  border
Such cooperation allowed each state to use economies over the past four years.
its comparative advantages and form initial Kazakhstan and Kyrgyzstan are
capital. located along the Great Silk Road and

Economic  cooperation between participate in the "One Belt, One Road"
Kazakhstan and Kyrgyzstan has its own project, which offers new opportunities in
characteristics and unresolved issues that international trade and participation in
are relevant to both countries. The active international transport corridors, providing
development of cooperation requires the the infrastructure necessary for the
resolution and implementation of trade and realization of their economic and export
logistics projects that can positively impact potential. In general, to create a new model
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of regional cross-border interaction of
border  territories  based on the
implementation of infrastructure projects, it
is necessary to assess the possibilities and
define the factors of their implementation.
This will serve as the foundation for the
effective realization of the international
project "One Belt, One Road" and ensure
the formation of production, infrastructure,
and logistics projects, as well as the
activation of cross-border trade.

Geopolitical issues occupy a special
place in the scientific works of world
scholars. Most of the studies presented in
the article focus on issues related to the
alignment of economies and legislations of
the interacting countries, but there is
insufficient research on the interaction of
neighboring states in border regions.
In the course of the research, a number of
survey methods were applied:

To justify the relevance and generalize
trends, conceptual  provisions  were
considered within the framework of
international cooperation, the degree of
globalization’s impact on the economy of
states in the context of deepening cross-
border ties and expanding border
cooperation, and the implementation of the
"One Belt, One Road" project. A systemic
analysis of scientific works published in
international databases was carried out;

Documents on cross-border
cooperation of international organizations
were analyzed;

Based on statistical analysis of
secondary data from the Bureau of Statistics
of the Agency for Strategic Planning and
Economic Reforms of the Republic of
Kazakhstan, an assessment was made of
trade and economic interaction and the
main macroeconomic indicators of the
potential of the studied countries.

Hypothesis or expected results: The
creation of cross-border trade and logistics
hubs will be the key to the successful
development of border trade relations
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between Kazakhstan and Kyrgyzstan and
will ensure the infrastructure and logistics
development along the Great Silk Road.
The conclusions and proposals of the
research may be used by government bodies
to further improve cross-border trade
through the creation of trade and logistics
hubs.

Literature Review. Global experience
demonstrates that in most countries where
cross-border relations have been
established, border territories serve as
regional centers for international trade.
Areas near border transport crossings have
acquired the status of international
economic zones or cross-border trade hubs.
Often, these zones are located along
international transport corridors.

Among Kazakhstan's territorial
regions, 13 provinces are border areas. Such
border proximity promotes the development
of Kazakhstan’s trade with neighboring
countries and serves as a platform for socio-
cultural cooperation and the expansion of
foreign trade and economic relations in the
transboundary space [1].

As part of this study, a literature
review was conducted on scientific works
reflecting the processes of interaction
between Kazakhstan and Kyrgyzstan in
economic and political spheres, in issues of
economic  security, development of
international trade infrastructure, and so on.

Simultaneously, aspects covering
Central Asia as a whole were studied [2-4].
In the article “Border Regions of
Kazakhstan and Kyrgyzstan: Issues and
Directions for the Development of
Economic Relations”, the authors examine
the development of border territories in
Kazakhstan and Kyrgyzstan, in particular
the border areas of Zhambyl and Almaty
regions on one side and Chui region on the
other. The article presents the authors’
vision for cooperation between border
regions and provides recommendations for
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improving
management [5].

Another article offers a literature
review on infrastructure changes in border
territories and highlights the most effective
directions for the development of the
transport and logistics sector in foreign
economic trade [6-7]. The study clarifies
the interconnection between industrial and
territorial development and the impact of
the current state of the global trade model,
taking into account the mechanisms for
coordinating industry based on geographic
distribution [8]. Of particular interest are
works examining theories of regional
economic development in the context of
cross-border economic cooperation [9].
Special attention should be paid to the
monograph by a group of scholars, “Global
Changes  and  Cooperation”  [10].
Significant scholarly interest is directed
toward the concept of security and its
relationship with other aspects of current
issues in the contemporary geopolitical
context [11].

The literature review indicates that
issues related to Kazakhstan’s regional
integration cooperation with neighboring
states and cross-border trade relations are
addressed in works by scholars of the
Eurasian region. Particular focus is given to
geopolitical aspects. Most studies presented
in the article explore the coordination of
economic policies and legislation among
interacting countries; however, there is a
lack of research on cooperation between
neighboring countries specifically in border
areas.

Methodology. The main
methodological foundations of the study
include:

- To justify the relevance and
summarize trends in the research,
conceptual frameworks within international
cooperation were considered, analyzing the
deepening of cross-border relations and the

regional development
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expansion of border cooperation. A
systematic analysis was conducted of
scientific works published in international
databases, focusing on the impact of
globalization on national economies.

- To determine current approaches
for establishing active formats of border
cooperation, expanding entrepreneurial
structures, and improving infrastructure
projects, we used document analysis
methods of cross-border cooperation from
international organizations (including the
CAREC Institute as an intergovernmental
organization and the IMEC database).

- Evaluation of trade and economic
interaction and the main macroeconomic
indicators of the studied countries’ potential
was conducted through statistical analysis
of secondary data from the Bureau of
Statistics of the Agency for Strategic
Planning and Economic Reforms of the
Republic of Kazakhstan, international
rating agencies, the World Bank, as well as
based on primary data.

- To achieve research results, the
following theoretical methods were applied:
systems approach, synergetic model of
cognition based on the self-organizing role
of economic systems, comparative analysis,
and statistical grouping. The main sources
for building the research were the above-
mentioned literature, official statistical
compilations, government data, analytical
reports, and  electronic  resources.
The research methodology for assessing the
potential of Kazakhstan and Kyrgyzstan's
border regions includes a broad spectrum of
political and economic issues reflecting the
content of interstate cooperation:

- ldentifying a range of joint
development issues for the two countries,
allowing the definition of the current and
future contours of interaction (based on
various research centers);

- Developing an algorithm for
comparative analysis of the international
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trade of both countries, using indicators
such as trade turnover, exports, and
imports. The conclusions based on these
indicators are of a recommendatory nature
for shaping interstate cooperation strategies
and transitioning to new principles of
spatial development;

- Summarizing the practices of
foreign border trade hubs and developing
recommendations for their organization and
functioning;

Research Results.

1. The Role of Cross-Border Trade in
International Commodity Turnover

In the current realities of economic
development, the process of forming new
models for international integration and
expanding the export base requires closer
attention to the development of foreign
economic relations with the territories of
neighboring  countries  adjacent to
Kazakhstan’s state borders.

Such territories are considered special
regimes of foreign economic activity, where
companies and enterprises of various levels,
statuses, and types of economic activity are
located [12].

The proximity factor to neighboring
countries is strategically important and
must be actively used to expand export
potential within regional and subregional
frameworks and to develop and deepen
bilateral cooperation. The markets of
neighboring countries may create favorable
conditions for Kazakhstan to access new
international markets of buyers and sellers.
Expanding industrial-technological
cooperation between domestic and foreign
business partners increases mutual interest
in enhancing product competitiveness,
growing transaction volumes, engaging in
consignment operations, and expanding
opportunities for counter-trade in border
areas.

The term “cross-border trade" in the
normative documents of GATT/WTO is
presented as a preferential exception to the
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existing rules of most-favored-nation
treatment for neighboring countries within a
border area that extends up to 15 km on
both sides of national borders. This trade
regime facilitates the exchange of goods
and services, provided they are produced
and consumed within these territories [13].
This term is also found in World Bank
documents. It differs from the GATT/WTO
definition in terms of the allowable distance
of border zones from the national boundary,
which the World Bank sets at 30 km. The
definition of cross-border trade is also
included in the provisions of the 1980
Madrid Convention, which describes it as

"any agreed  activities aimed at
strengthening and encouraging relations
between neighboring territorial

communities and authorities under the
jurisdiction of two or more contracting
parties” [14].

As part of the implementation of the
National Development Plan of the Republic
of Kazakhstan through 2025, and to create
conditions that ensure the quality of life for
the population through the effective use of
the socio-economic potential of specific
regions of Kazakhstan, the government has
approved the Territorial Development Plan
of the Republic of Kazakhstan through
2025. This document defines "border
territories” as areas of administrative-
territorial units and settlements located
within 50 km from the state border of
Kazakhstan [15].

To implement this objective, the
government of Kazakhstan plans to
establish agreements with bordering states
on joint efforts to ensure transport
connectivity. Under the second direction of
the “Territorial Development Plan of the
Republic of Kazakhstan through 2025,”
specific factors and objectives are identified
for industrial development: “the
development and strengthening of cross-
border trade centers with Russia, China,
Uzbekistan, and Kyrgyzstan, which will
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contribute to the economic development of
border regions, including through the
construction of trade and logistics
infrastructure and the removal of procedural
barriers in the framework of international
cooperation (eliminating or streamlining
procedural requirements, promoting
convergence of regulatory procedures, and
others).”

Nevertheless, international practice
has yet to develop a universal system of
tools to regulate the process of cross-border
trade within the framework of stakeholder
interaction. As seen in the practices of
foreign countries, the mechanism to
stimulate neighboring states in expanding
trade and economic activities in such zones
often relies on tax and customs preferences.
Cross-border trade should contribute to the
economic development of border regions
and the country’s foreign trade overall,
serving as a stimulating factor for the
expansion of international integration
processes. Compared to the traditional
system of commodity exchange in global
markets and  economic  efficiency
evaluation, cross-border trade is
distinguished by several features.

1. Low dependence on global and
national economies of  neighboring
countries, global commodity market trends,
and prevailing price levels. Instead, it
depends more on the production-sectoral
specialization of border regions and the
economic characteristics of neighboring
countries, as foreign trade relations with
international partners are formed directly in
the border zone.

2. Cross-border trade influences
structural transformations in the domestic
market and national economy, especially in
border regions, through increased volume
and efficiency of export-import operations.
National regions where cross-border trade
accounts for a significant portion of total
(domestic and foreign) turnover are more
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affected by the cross-border trade effect, as
border territories of neighboring states
usually have similar natural-climatic,
resource-geographic conditions and,
consequently, similar economic structures,
unlike other national regions.

With this spatial distribution of
production factors, a unilateral increase in
exports of specific goods may reduce
production and narrow the structural base of

the border region’s economy.
However, without well-developed
infrastructure in the border zone and

customs terminals at crossing points, the
risk of increased ‘“‘shadow” cross-border
turnover grows. Despite this, international
practice shows that with effective
coordination between national and regional
authorities and customs services, Cross-
border trade creates additional channels for
foreign economic cooperation in border
regions.

It is worth noting that attempts to
study and identify weaknesses in cross-
border trade can also be found in the works
of researchers from more distant countries,
which to some extent resonate with the
theory of international trade. One such
study suggests that regions located near the
national border often have fewer resources
than other areas of the country (economic,
industrial, institutional, etc.), reducing their
potential due to geographic location [16].

In such conditions, the possibility of
cross-border cooperation and interaction
between regions located near the national
borders of neighboring states, while
leveraging the natural resource potential of
bordering countries, can become a source of
socio-economic growth for border areas.
One of the key challenges of cross-border
interaction is overcoming the barrier of the
border itself in the interest of developing
integration processes and trade-economic
cooperation.
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The creation of infrastructure

complexes (hubs) in border regions will
provide conditions for expanding industrial
cooperation projects. This will reduce the
number of participants in the production-
distribution supply chain, lower the cost of
products intended for end consumers, and
shorten delivery times. The establishment
of large trade and logistics centers will
positively affect the development of trade
and economic relations between
neighboring countries, expand business ties
between producers and enterprises of
adjacent states, and stimulate mutual trade
turnover.
In the Zhambyl region, on the border with
Kyrgyzstan, the Ministry of Trade and
Integration of Kazakhstan has planned the
creation of an industrial trade-logistics
complex, which represents a border hub.

The activity of trade-logistics hubs is
aimed at building production cooperation
for warehousing, storage, processing,
manufacturing of goods, and their further
distribution ~ with integration into
international commaodity promotion
systems.

Trade-logistics hubs are planned to
offer services for short-term storage,
logistics, rental of trading spaces, pre-sale

preparation, goods consolidation, further

redistribution into  wholesale batches,
loading and unloading services, and
expansion of transcontinental  cargo

transportation. It is expected that border
hubs will enhance the export potential of
regional  domestic  enterprises  [17].
To assess the foreign trade potential for the
creation of border hubs, it is necessary to
analyze the state of trade between
Kazakhstan and Kyrgyzstan, its resource
potential, and the prospects for expanding
bilateral economic cooperation.

2. Current State of Cross-Border
Trade Between Kazakhstan and Kyrgyzstan

The dynamics of trade volume
development between the two neighboring
states in 2023, compared to 2020, show an
upward trend. During this period, the total
trade volume between Kazakhstan and
Kyrgyzstan nearly doubled. The growth rate
of Kazakhstan’s exports to Kyrgyzstan
reached 197.5%, almost a twofold increase,
while the import growth rate during the
same period amounted to 202%. The rate of
import expansion compared to export
reached 102.4%, indicating that the growth
in imports of Kyrgyz goods into
Kazakhstan exceeded exports by 2.4%
(Table 1).

Table 1 — Key Indicators of Foreign Trade of the Republic of Kazakhstan,

in million US dollars

Trade Turnover Export Import
Indicator Country's Country's Country's
Total Share, % Total Share, % Total Share, %
2023
Total 139 551 100,0 79 138,8 100,0 60 412,3 100,0
EAEU. 29 794,6 21,4 11573,1 14,6 18 221,5 30,2
Countries
Kyrgyzstan 1688,1 1,2 11472 1,4 541 0,9
2022
Total 135527,4 100,0 84 593,1 100,0 50 934,4 100,0
EAEU. 29 354,1 21,7 10 098,9 11,9 19 255,1 37,8
Countries
Kyrgyzstan 1246,9 0,9 793 0,9 541 0,9
2021
Total 101513,4 100,0 60 339,6 100,0 41173,8 100,0
EAEU 26 091,7 25,7 7648,9 12,7 184428 44,8

302




Development of cross-border trade between Kazakhstan and Kyrgyzstan based on the
creation of cross-border hubs

Countries

Kyrgyzstan 970,8 1,0 625,2 1,0 345,6 0,8
2020

Total 86 469,8 100,0 47 540,8 100,0 38929,1 100,0

EAEU

Countries 20 380,4 23,6 56719 11,9 14 708,5 37,8

Kyrgyzstan 848,6 1,0 581,0 1,2 267,6 0,7

Key Indicators of Foreign Trade of the Republic of Kazakhstan (as of 27.07.2024)
https://stat.gov.kz/ru/industries/economy/foreign-market/spreadsheets/  [18]; International
Trade in Goods of the Republic of Kazakhstan

The direct interaction of domestic materials, and supplies to expand the
foreign trade entities with international industrial potential of Kazakhstan’s border
partners has enabled them to adapt more areas and the businesses operating there.
quickly to the demands and structural The most active growth in trade
changes in the neighboring border markets. turnover between the countries occurred in
It has also facilitated the acquisition of 2023 (Figure 1). In that year, it exceeded
innovative technologies, foreign raw the 2020 level by 839.5 million US dollars.

B
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Figure 1. Dynamics of Trade Turnover Between Kazakhstan and Kyrgyzstan, %
Source: compiled by the author based on data from
https://stat.gov.kz/ru/industries/economy/foreign-market/spreadsheets/

The average annual growth rate since both exports and imports of goods and
2020 amounted to 11.7%. The increase in services to the neighboring country.
trade turnover was driven by the growth of However, there has been a qualitative
shift in foreign trade (Figure 2).
156,5%
200,0%
129,1%
tso0% 17 W
100,0%
50,0% V ;
0,0% T'” "
2021
Dynamics of Kazakhstan's exports to Kyrgyzstan, %
Dynamics of imports from Kyrgyzstan to Kazakhstan, %
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Figure 2. Dynamics of Export and Import of Goods and Services Between Kazakhstan and
Kyrgyzstan in 2020-2023, %

Source: compiled by the author based on data from
https://stat.gov.kz/ru/industries/economy/foreign-market/spreadsheets/

In 2022, the volume of imports from to 2022. Its 35% growth was due to an
the  neighboring  country increased increase in the volume of Kazakhstan’s
significantly in Kazakhstan’s trade turnover exports by 44.7%, or 354.2 million US
with Kyrgyzstan, with a growth of 56.5% or dollars, reaching a total of 1.15 billion
195.4 million US dollars. Already in 2023, USD, while the volume of imports
the structure of trade turnover in foreign remained almost unchanged.
trade between the neighboring countries In the overall country structure of
shifted, = with  Kazakhstan’s  export Kazakhstan’s foreign economic trade
operations becoming more active. The total turnover, the share of exports and imports
trade turnover between the countries with Kyrgyzstan has changed (Figure 3).

experienced a qualitative change compared

' 0,7% 0,8% 0,9%
15% + - o =120
10% + 1,0% 1,0% 0,9%
0,5% -
0,0% T T T T T

2020 2022

021 2023
Jons bilprbI3CTaHa B TOBapoobopoTe QasaXCTaHa , %
B [lona Keiprei3cTaHa B akcnopTe KasaxcTaHa, %
Lona KbiprbiactaHa B umnopte KasaxcraHa, %

Figure 3. Share of Kyrgyzstan in Kazakhstan’s Foreign Economic Trade Turnover in
2020-2023, %

Source: compiled by the author based on data from
https://stat.gov.kz/ru/industries/economy/foreign-market/spreadsheets/

In terms of country ratio, the share of introduction of new infrastructure facilities.
Kyrgyzstan in  Kazakhstan's  foreign These include cross-border hubs between
economic trade increased by 0.3% in 2023. neighboring states.

This trend indicates growing potential for A cross-border hub is a border
trade turnover with the neighboring industrial and/or trade and/or transport-
country. The intensification of economic logistics complex that can ensure the
relations in border regions requires the intensification of modern international
application of new tools to expand mutually commodity flows and/or production-service
beneficial economic cooperation. The share links. Cross-border hubs have the potential
of Kazakhstan's exports to the neighboring to develop with the status of special
country increased by 0.5% in 2023 economic zones.

compared to 2022. The purpose of organizing cross-

One of the key factors that can help border hubs in border zones is to strengthen
expand the trade and economic activities international links in production
between the two bordering countries is the cooperation and to increase the volume of
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trade operations between countries, expand
the range of exported goods, and boost the
country’s transit freight volume.

To achieve this goal, the following
implementation mechanism is proposed:

- Organization of special industrial
zones to enhance international ties and
cooperation;

- Establishment of free trade zones;

- Development of networked
transport-logistics complexes.

Key requirements for the placement of
cross-border hubs:

- Facilities must be organized on free
border territory agreed upon with the
partner country, taking into account
opportunities for bilateral development;

- Transport-logistics zones should be
located near railways and highways;

- Industrial zones  should be
concentrated near major population centers
to ensure availability of qualified labor.

To implement cooperation projects in
the production of dairy, meat, fruit and
vegetable, textile, and pharmaceutical
products, Kazakhstan and Kyrgyzstan have
planned the construction of a border trade-
logistics complex.

The law "On the ratification of the
Agreement between the Government of the
Republic of Kazakhstan and the Cabinet of
Ministers of the Kyrgyz Republic on the
establishment and regulation of the
activities of an industrial trade-logistics
complex in the area of the road checkpoints
'Ak-Tilek' and 'Karasu™ was adopted by the
Mazhilis of the Republic of Kazakhstan.

On the border with Kyrgyzstan, based
on the "Karasu" checkpoint in the Kordai
district of Zhambyl region, an industrial
trade-logistics complex is being established.
This is one of the busiest transit
checkpoints for goods from Kyrgyzstan
through Kazakhstan, with goods further
heading north to Russia, Europe, and China.
The complex will be located on the
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"Almaty—Bishkek" route, which is part of
the international road corridor "Western
Europe — Western China".

As part of the implementation of the
agreement between the Cabinet of Ministers
of the Kyrgyz Republic and the
Government of the Republic of Kazakhstan,
the creation and regulation of the activities
of the industrial trade-logistics complex
(ITLC) "Alatau" is planned in the area of
the "Karasu™ and "AKk-Tilek" checkpoints in
Zhamby!l region.

The establishment of the ITLC will
reduce the number of intermediaries, lower
product prices for the end consumer, and
increase delivery speed (the agreement was
signed on June 9, 2023, in the city of

Astana).
This project acts as a factor
contributing to the expansion of

cooperation in the fields of trade and
logistics, as well as the creation of
favorable  conditions  for  business
development and investment attraction [19].

Overall, the trade turnover between
the neighboring states of Kazakhstan and
Kyrgyzstan is expected to grow to $3
billion, with the trade-logistics complex
being one of the key contributing factors
[20].

The concept of the "Alatau" trade-
logistics complex includes the construction
of modern warehouses for fruit and
vegetable products, using innovative
technologies for organizing the production
process and processing products of the
agro-industrial complex. This will expand
the scope and volume of industrial
cooperation among business entities in
Kazakhstan and Kyrgyzstan, with the
prospect of integration into the international
distribution system of the EAEU.

The study made it possible to draw
several conclusions about the commodity
structure of Kyrgyz exports to Kazakhstan:
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63%:;

Clothing and textiles account for

Fruits — 64%;
Vegetables — up to 36%;
Processed fruit and vegetable
products — up to 39%;
Processed dairy products — 63%.

To date, the joint export potential of
both countries to EAEU member states is
nearly $1 billion, and to Afghanistan and
Tajikistan around $340 million. Under
these conditions, the key problems for
exporting  business  entities of the
neighboring states have been identified as
follows:

-Lack of modern  warehouse
infrastructure capable of preserving goods
during transportation between territories,

considering climatic and technical specifics;

-Up to 40% of fruit and vegetable
products are lost in the fields during
harvesting and storage due to the short
natural shelf life;

-Low levels of bilateral industrial
cooperation between the neighboring states;

- Large median price gaps for fruits
and vegetables (procurement prices drop
several times during harvest, while in the
off-season they grow exponentially);

- A high share of shadow trade still
persists in border areas.

To assess the external and internal
environment for the prospects of
constructing a trade-logistics hub in the
border territory of the neighboring states, a
SWOT analysis was conducted (Table 2).

Table 2 — SWOT Analysis Matrix for the Implementation of an Industrial Trade and

Logistics Hub

Strengths

Weaknesses

1)  Expansion of cross-border
opportunities;

2)  Potential to realize the logistical capacity of]
border countries;

3)  Establishment of high-tech production
through attracting investments from neighboring

states;

cooperation

1) Budgetary investment funds are
required for project implementation;

2)  Growing competition in the domestic|
business environment within the trade and
logistics hub due to active participation off

foreign partners.

neighboring states;

2)  Creation of new jobs;

3)  Provision of conditions in the border zone
for the storage and distribution of agricultural
products from neighboring countries;

4)  Stabilization of prices for vegetables and
fruits during the off-season;

5) Improvement of the socio-economic well-
being of border areas;

6)  Improvement of Kazakhstan’s position in the

4)  Growth in the share of domestic goods in the

market;

5) Increased coverage of domestic consumer

needs;

6) Increase in export volumes to neighboring

countries;

7)  Development of cooperation between

enterprises of neighboring states, etc.

Opportunities Threats

1)  Growth in trade turnover betweenl) Impact of an economic crisis on

project implementation and its financing;

2) Impact of political crises and
international sanctions on the functioning of
the trade and logistics hub.

logistics performance index rankings;
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7)  Reduction of the shadow economy in the

border zone (in wholesale and retail trade).

In our view, to address the above-
mentioned issues, it is necessary to ensure
several conditions for cross-border trade:

1. Creation of conditions in the border

zone for storing and  distributing
agricultural products from neighboring
states.

2. Development of a mechanism for
stabilizing prices for vegetables and fruits
during the off-season.

3. Improvement of logistics and
infrastructure processes, and introduction of
innovative technologies.

4. Development of joint projects to
expand the export potential of border
territories.

5. Reduction and eventual elimination
of the shadow trade turnover in cross-
border trade.

The establishment of an industrial
trade and logistics hub in the border
territory of Kazakhstan and Kyrgyzstan will
help resolve the issues outlined above and
create conditions for expanding the export
potential of both countries within the
framework of foreign economic activity.

Conclusions. The preservation of
sustainable development in the regions of
Central Asia and the strengthening of
interregional cooperation largely depend on
a new qualitative level of interaction
between the neighboring states of
Kazakhstan and Kyrgyzstan. There is a
deepening of cross-border processes shaped
within the framework of foreign economic
activity, which  contributes to the
sustainable development of territories along
the border, enhancing their significance in
the implementation of the “One Belt — One
Road” initiative.

The formation of a new model of
regional cooperation between border
territories requires the implementation of
innovative infrastructure projects. This

307

article proposes infrastructure complexes
(hubs) as one of the effective methods for
developing cross-border trade
infrastructure. These hubs will provide
conditions  for  expanding industrial
cooperation projects in the border zone and
will allow for a reduction in the number of
participants in the production and
distribution supply chain, lowering the cost
of the final consumer product. The creation
of large trade and logistics centers will
stimulate trade and economic relations
between neighboring states, expand the
scope of business connections, and boost
mutual trade turnover.

To substantiate the importance of trade
and logistics centers (cross-border hubs),
the authors of the article analyzed the
current conditions of foreign economic
activity between the neighboring states,
assessed their mutual trade turnover,
evaluated development prospects, and
identified factors that could impact the
implementation of such projects.

In Zhambyl Region, at the border with
Kyrgyzstan, the Ministry of Trade and
Integration of the Republic of Kazakhstan
has planned the creation of an Industrial
Trade and Logistics Complex, which
represents a cross-border hub.

The activities of trade and logistics
hubs are aimed at creating production
cooperation for warehousing, storage,
processing, and manufacturing of goods,
and their further distribution  with
integration  into  international  goods
promotion systems.

The concept of the “Alatau” trade and
logistics complex includes the construction
of modern storage facilities for fruit and
vegetable  products  with  innovative
production process technologies and the
processing of agricultural products. This
will allow for the expansion of the range
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and volume of industrial cooperation
among business entities in Kazakhstan and
Kyrgyzstan, with prospects for integration
into the international supply network of the
EAEU.

The implementation of the industrial
trade and logistics hub project in the border

territory of Kazakhstan and Kyrgyzstan will
stimulate  trade  turnover  between
neighboring states, improve infrastructure
for the “One Belt — One Road” project in
Central Asia, and increase the export
potential of both countries within the
framework of foreign economic activity.
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b.K.Kyanmaanes
2K.Banacazyt amwindaeor Ketpewvis yammutx ynusepcumemi, biwkex, Kvipeviseman

TPAHCHIEKAPA/BIK XABTAP K¥PY HEI'3IHAE KA3SAKCTAH MEH KBIPFBI3CTAH
APACBIHAAYDBI NIEKAPA MAHBI CAYAACBIH 4AMBITY

Anpaatna. Makasaza Keplli MeMaeKeTTep4iH TpaHCIIeKapaaAblK IIPOLecTepiH 3epTrey,
Kasakcran meH KpIprpI3cTaH SKOHOMMKaAaphIHBIH ©3apa BIKIIaAbl MEH ©3apa ic-KMMBbLA d4icTepi
ycpiHbIAFaH. JKyMEpICTa IIeKapa ayMaKTapbIHBIH ©3apa 9peKeTTecyiHiH >KaHa BeKTOpJAapbiH
aHBIKTayF¥a 9peKeT >KacaaAbl. 3epTTeyAiH aAFBIIIAPTHl FRIABIMU eHOeKTep, 0AapAbl KaAIlblaay
Ooabimt  Tabblaaab, ©Oya Kepuli eagepaiH SKOHOMHMKA, 9HKOHOMUMKAABIK — KayiIcizaik,
MHQPPaKYpPLIABIMABIK K00aaapabl KaAbIITACTHIPY CalachlHAAFBI ©3apa iC-KMMBIABIHBIH Kasipri
INIBIHABIKTApBl MeH KaAbIITacKaH 3aHABIABIKTApBIH KaABIIITACTRIPYFa MYMKIHAIK Oepai.
JKymricta mekapa MaHBIHAAFLI ayMaKTapAblH yaKbIT OOJBIHIIIA CaABICTHIPMaAbl JaMYHI,
IIIeKapa MaHbIHAAFBI MeMAeKeTTepAiH SKOHOMMKaABIK 4aMybl KOpCeTiATreH.

3epTTey aJicTeMeci: XaAblKapaAblK YHBIMAApPABIH TpaHCIIeKapaAblK —opiITecTiri
JKeHiHJeTi Ky>KaTTapasl 3epAeaey >KoHe JKMHAKTay HeTi3iHAe LIHTBIMaKTaCTHIK OachIMABIKTapBIH
kemrenai Taagayra; KP CrpaTermsaaslk >KocmapJay >KoHe BSKOHOMMKAABK pedopmasay
areHTTITiHIH cTaTUCTMKa OIOPOCHIHBIH JepeKTepiH KellleHAi CTaTUCTUKAABIK —TaAAayAbIH
KoepceTKilTepiHe Herizaeaeai.

Tipek cesagep: TypaKTh SKOHOMMKAABIK JaMy, Kaszaxcran, KeIpreiscran, mekapa
MaHBIHAAFBl BIHTBIMAKTaCTHIK, IIIeKapa MaHBIHAAFbl cayja KypaaJdapbl, TpaHCIIeKapaAblK
xaOrap.

b. K. Kyanmaanes
Kuipzoiscxuir nayuonaronoii yrnusepcumem umeru XK. baracazoina, buwxex, Kvipzoiseman

PA3BUTEE NIPUTPAHUYHOM TOPTOBJIM MEXTY KA3AXCTAHOM M
KBIPTBI3CTAHOM HA OCHOBE CO3JAHUSA TPAHCTPAHUYHBIX XABOB

Annporamma. B cratbe mpeacTaBaeHBI 1MCCA€AOBaHV TpaHCIPAHMYHBIX ITPOIIECCOB
COCeJHMX TOCYyAapCTB, B3aMMOBAMIHNIE M METOAbI B3aMOJENCTBMA HKOHOMMK Kaszaxcrana u
Koipreizcrana. B pabGore caesaHa IIOIBITKa BBUIBUTh HOBBIE BEKTOPBI B3aIMOAEVICTBIASL
MPUTPaHNYHLIX Tepputopuit. IIpeartocerakoit nccaejoBaHns BBICTYIIAIOT Hay4dHBIE TPYAY, UX
o0oO01IeHne, KOTOpoe IH03B0AMA0 CcPOpPMUPOBaTh COBpeMeHHble peaAuM M CAOKMBIINMECS
3aKOHOMEPHOCTM B3aMMOJAENCTBUA COCeAHUX CTpaH B cdepe SKOHOMMKM, SKOHOMMYECKON
OesomacHocTy, QopMuposaHus MHPPaCTPYKTYpHBIX IIpoeKToB. B pabore mnpescrasaeHo
CpaBHUTEABHOE Pa3BUTHE PUTPAHNYHBIX TEPPUTOPUIT BO BpeMeH!, PKOHOMIIECKOe pasBUTIeE
MIPUTPaHNYHBIX TOCYAapCTB.

Mertogoaorms mccaeloBaHmUsl OasupyeTcsa: Ha KOMILAEKCHOM aHaAu3e IIPMOPUTETOB
COTpyAHMYECTBa B OCHOBe, KOTOPOI1 13y4yeHne 1 00001IeHe J0KYMEeHTOB 10 TPaHCTPaHNYHOMY
IMapTHEPCTBY MeKAyHapOAHBIX OpTaHM3allNii; IIOKa3aTeAy KOMIIAEKCHOTO CTaTVMCTIYECKOTO
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aHaaM3a AaHHBIX BIOpo 1o cratuctuke ATeHTCTBa IIO CTpaTeIrMyeckoMy MAaHMPOBaHUIO U
PKOHOMIUecKoMy pedopmuposannio PK.

KaioueBble caoBa: ycroiunBoe 3KOHOMMYeckoe passutme, Kaszaxcran, Kerpreiscras,
MNPUTPaHNYHOE COTPYAHMYECTBO, MHCTPYMEHTH IIPUTPAHMYHON TOProBAM, TPaHCTPaHIYHBIE

XaOBbl.
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